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Fiscally 

Feckless 

Newt Gingrich calls the tax cuts 
he forcefully and skillfully navigated 
through the House last week “the 
crowning jewel” of the House Repub- 
licans’ Contract With America. But 
his legislation instead may be the last 
straw for America’s reputation of 
global leadership if it passes the 
Senate. 

Troubled already by the uncertain 
leadership the Clinton White House 
shows on foreign policy, the major 
powers of Europe and Asia must now 
also take account of a Republican- 
dominated Congress that pays little 
heed to the international conse- 
quences its feel-good actions produce 
in the global economy. 

Tax cuts of this magnitude now 
can only deepen existing doubts 
abroad about America’s willingness 
and ability to. play its traditional lead- 
ership role in world affairs. The 
effect of the House vote is to enfee- 
ble Clinton’s already weak hand on 
foreign policy and to encourage oth- 
er powers to take on the leadership 
role America has played for nearly 
six decades. 

Economics is politics at this level 
of international affairs. If Secretary 
of State Warren Christopher fails (as 
he will) to get America’s European 
allies to go along with oil boycotts of 
Iran and Libya, many Republicans 
will blame the secretary’s lack of 
charisma and bluster. In fact' their 
■ own willingness to put immediate tax 
cut gratification before the serious 
fiscal steps needed to right the 
American economy and stabilize the 
dollar is a far more important factor 
in shaping allied disunity on these 
renegade states. 

With the Cold War over, Germa- 
ny, France and even special ally 
Britain will make a cold-blooded as- 
sessment of what they have to lose in 
not following America’s lead on 
these and other questions. Clinton 
policies and the Republicans’ fiscal 
irresponsibility at home make the 
answer: not much. 

The Clinton part of the declining 
U.S. leadership equation is clear 
enough. European leaders do not 


over Northern Ireland. 

Major and his diplomats can credi- 
bly claim to have contained and re- 
shaped U.S. policy on Bosnia, where 
Clinton originally wanted to intervene 
on the side of the Muslim-led govern- 
ment. Now the administration echoes 
British arguments against a unilateral 
lifting of the arms embargo against 
Bosnia, pursuing the same damage- 
limitation approach to the Balkans 
that London has long advocated. 

With the special relationship be- 
tween London and Washington in tat- 
ters, Washington has sought to forge 
a new strategic partnership with Ger- 
many. But the administration has 
failed thus far to give operational 
content to its declarations that Bonn 
and Washington can provide joint 
leadership in Europe. 

On the key issue of extending 
NATO into Central Europe, Bonn 
has set the pace in the past year, not 
Washington. Germany continues its 
sharp criticism of Turkey’s incursion 
into northern Iraq despite American 
urging for the Europeans to mute 
their public misgivings about Tur- 
key, which one senior State Depart- 
ment official last week described as 
the pivotal Western ally in resisting 
upheaval in Central Asia and the 
Middle East. 

Visible disaccord and struggle 
among national governments make 
the headlines. Less visible but equal- 
ly deadly in the long run for Ameri- 
can leadership is the undermining of 
international confidence in America’s 
ability to manage the economic pre- 
dominance it has exercised since 
World WarH. 

Granting American taxpayers 
$189 billion in tax cuts as an urgent 
matter, rather than, taking serious 
fiscal steps to bring the budget defi- 
cit down first and restore confidence 
in the plummeting U.S. dollar, sends 
the world the message that Congress 
puts buying political support at home 
as its top and perhaps only priority. 

The Republicans have rightly re- 
jected accusations that they are turn- 
ing America onto an isolationist 
course. That is not the problem. The 
problem is that they project an image 
overseas of an America that is a 
shortsighted, greedy power unwilling 
to even consider gasoline taxes and 
other steps that would cut the deficit 
overnight and reduce U.S. reliance 
on foreign sources of energy and 
finance. 

No American president of either 
party will be a strong leader abroad 
as long as Congress pursues this 
feckless course. 


hesitate now to force America’s hand 
in areas where they would have once 
had to follow. 

When President Clinton decided 
after long equivocation to accept Bo- 
ris Yeltsin’s invitation to come to 
Moscow for May 9 V-E celebrations, 
it was in part because France’s Fran- 
cois Mitterrand, Britain’s John Major 
and Germany’s Helmut Kohl had 
already made it clear in public or 
privately that they were going in any 
event That made a Clinton boycott 
near impossible, U.S. officials have 
told diplomats here. 

During his visit to Washington last 
week, Britain’s Major was not shy 
about asserting British leadership on 
reforms for the international finan- 
cial system now under discussion 
among the Group of Seven industrial 
democracies. He offered no show of 
deference on any point to the Ameri- 
can president, who has profoundly 
irritated the British prime minister 



